













    PAGE 1

ESSO MALAYSIA BERHAD
( Company Number 3927 V )

QUARTERLY REPORT

Quarterly report on consolidated results for the financial quarter ended December 31, 2000. The figures have been audited.

CONSOLIDATED INCOME STATEMENT

INDIVIDUAL PERIOD
CUMULATIVE PERIOD


CURRENT

YEAR

QUARTER

DEC 31, 2000
PRECEDING YEAR

CORRES-PONDING

QUARTER

DEC 31, 

1999
CURRENT

YEAR

TO-DATE

DEC 31, 2000
PRECEDING YEAR

CORRES-PONDING

PERIOD

DEC 31, 

1999


RM'000
RM'000
RM'000
RM'000








1
a.
Turnover
1,037,758
781,721
3,828,777
2,478,359








b.

Investment income
-
-
-
-








c.

Other income including interest income

3,213

2,718
 12,856

 10,667













2
a.
Operating profit/(loss) before interest on borrowings, depreciation and amortization, exceptional items, income tax, minority interests and extraordinary items
109,672
(6,519)

141,081

 26,623








b.
Less interest on borrowings

10,062

7,653

 34,649

34,481








c.
Less depreciation and amortization 

16,788

15,492

67,805
61,699








d.
Exceptional items
-
-
-
-








e.
Operating profit/(loss) after interest on borrowings, depreciation and amortization and exceptional items,  but before income tax, minority interests and extraordinary items.

82,822
(29,664)
38,626
(69,557)








f.
Share in the results of associated companies

-
-

-
-
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INDIVIDUAL PERIOD
CUMULATIVE PERIOD


CURRENT

YEAR

QUARTER

DEC 31, 2000
PRECEDING YEAR

CORRES-PONDING

QUARTER

DEC 31, 

1999
CURRENT

YEAR

TO-DATE

DEC 31, 2000
PRECEDING YEAR

CORRES-PONDING

PERIOD

DEC 31, 

1999


RM'000
RM'000
RM'000
RM'000








g.
Profit/(loss) before taxation, minority interests and extraordinary items
82,822
(29,664)
38,626
(69,557)







   h.
Taxation
(29,366)
 2,999
(16,753)
25,529








i.
(i)
Profit/(loss) after taxation 



before deducting minority 




interests
53,456
(26,665)
21,873


(44,028)



(ii)
Less minority interests 
-
-
-
-








j.
Profit/(loss) after taxation 

attributable to members of the 
company
53,456
(26,665)
21,873
(44,028)








k.
(i)
Extraordinary items
-
-
-
-



(ii)
Less minority interests
-
-
-
-

(iii)  Extraordinary items attributable to members of the company
-
-

-
-








l.
Profit/(loss) after taxation and extraordinary items attributable to members of the company
53,456
(26,665)
21,873
(44,028)







3.
a.
Earnings per share based on 2j. above after deducting any provision for preference dividends if any:







(i)
basic (based on 270,000,000 ordinary shares) (sen)
20
(

(10)
8
(

(16)









(ii)
fully diluted (based on ______ ordinary shares) (sen)
-
-
-
-







4.a.  Dividend per share (sen)
-
-
-
-

   b.  Dividend description
-
-
-
-








AS AT END OF

 CURRENT QUARTER 

DEC 31, 2000
AS AT PRECEDING FINANCIAL YEAR END

DEC 31, 1999

5.      Net tangible assets per share       

         (RM)
     1.37
1.29


















PAGE 3

ESSO MALAYSIA BERHAD








   
( Company Number 3927 V )

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER DEC 31, 2000
AS AT PRECEDING FINANCIAL YEAR END

DEC 31, 1999


RM'000
RM'000

ASSETS EMPLOYED :








FIXED ASSETS
1,043,955
1,047,845





LONG TERM ASSETS AND RECEIVABLES
190,846
182,901





CURRENT ASSETS



      Inventories
 112,056
109,743


Receivables
 154,976
142,842


Amounts due from related companies
117,092
41,345


Cash and bank balances
15,869
33,990

TOTAL CURRENT ASSETS
399,993
327,920





CURRENT LIABILITIES



      Payables
221,803
200,204

      Amounts due to related companies
297,617
261,717

      Notes payable (unsecured)

100,000
135,000

      Bank borrowings (unsecured)
203,697
165,422

      Term borrowings (unsecured)
-
    114,750

      Taxation
 17,583
-

      Proposed dividend
-
-

TOTAL CURRENT LIABILITIES
840,700
877,093





NET CURRENT ASSETS/(LIABILITIES)

(440,707)
(549,173)





DEFERRED TAXATION
(53,489)
(52,725)





PROVISION FOR RETIREMENT BENEFITS
(70,240)
(65,356)





TERM BORROWINGS (unsecured)
(300,000)
(215,000)





TOTAL NET ASSETS EMPLOYED :
370,365
348,492





FINANCED BY :



SHAREHOLDERS' FUNDS




Share Capital
135,000
135,000


Reserves





Capital Redemption Reserve
8,000
8,000



Retained Profit
227,365
205,492

TOTAL CAPITAL AND RESERVES :
370,365
348,492





ESSO MALAYSIA BERHAD
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( Company Number 3927 V )

NOTES

1.
A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.


The accounting policies adopted by the company are consistent with those adopted in the previous years.

2.
The nature and amount of each exceptional item.

There were no exceptional items in the current financial period.


3.
The nature and amount of each extraordinary item.

There were no extraordinary items in the current financial period.

4.
Whether the tax figures contain any deferred tax and/or adjustment for under or over-provision in respect of prior years.


INDIVIDUAL PERIOD
CUMULATIVE PERIOD


CURRENT

YEAR

QUARTER

DEC 31, 2000
PRECEDING YEAR

CORRES-PONDING

QUARTER

DEC 31, 1999
CURRENT

YEAR

TO-DATE

DEC 31, 2000
PRECEDING YEAR

CORRES-PONDING

PERIOD

 DEC 31, 1999


RM'000
RM'000
RM'000
RM'000









Current Taxation






-
Current
10,101
-
 15,417
-


-
Prior year
573
2,771
573
2,771


-
Real Property Gains Tax
 -
-
-
-








          Deferred Taxation






-
Current year
18,692
 (5,770)
763
(28,300)


-
Prior year
-
-
-
-







          Total
29,366
(2,999)
16,753
(25,529)
















    Page 5

5.
The amount of any pre-acquisition profits for the current financial year to date.

There were no pre-acquisition profits in the current financial period.


6.
The amount of profits on any sale of investment and/or properties for the current financial year to date.


There were no sale of investment and/or properties for the current financial year to date.

7.
The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange:

(a)
total purchase and sales of quoted securities for the current financial year to date and profit/loss arising therefrom


RM

Total Purchases
-

Total Disposals
-

Total Profit / Loss on Disposal
-

(b)
investments in quoted shares as at end of the reporting period:


RM

Total investment at cost
-

Total investments at carrying value/book value 

(after provision for diminution in value)
-

Total investment at market value at end of reporting period
-

8.
The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.


There were no material changes in the composition of the company during the current financial period.


9.
Status of corporate proposals announced but not completed at the latest practicable date which is not earlier than 7 days from the date of issuance of this quarterly report.


There were no corporate proposals announced.
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10.
Explanatory comments about the seasonality or cyclicality of operations.

During the quarter margins improved.  The improvement is not tied to material seasonal or cyclical factors. 

11.
Details of issuance and repayments of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

The company did not issue or repay any debt or equity securities, repurchase shares or cancel shares during the financial period.

12.
Group borrowings and debt securities as at the end of the reporting period:

As at Dec. 31, 2000


RM '000
(a)
Short term borrowings (unsecured)



Short-term notes
100,000


Bank overdrafts
   15,697


Revolving credits
188,000


Banker's acceptances
     -



------------



303,697




======
(b)
Long term borrowings (unsecured)



Fixed rate term loan 
150,000



Floating rate term loan
150,000

                                                                                                   
300,000



======

13.
Details of contingent liabilities at the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.




As at Dec. 31, 2000



RM '000


Guarantees to third parties to secure housing and


     car loans for employees under the Company's


     benefits plan

518


Litigation and other claims against the Company

157  



---------




 675



=====
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14.
Details of financial instruments with off balance sheet risk at the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.


There were no financial instruments with off balance sheet risk transacted.

15.
Details of any pending material litigation at the latest practicable date which is not earlier than 7 days from the date of issue of the quarterly report.


There were no material litigation other than that disclosed in note 13 above.

16.
Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company's primary basis of segment reporting for the current financial year to date. 


No segmental reporting required as the company is principally involved in  manufacturing and marketing of petroleum products in Malaysia.

17.
Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.


Refer to note 18.

18.
Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.
A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which is not earlier than 7 days from the date of issue of the quarterly report.


As per chairman's statement to shareholders attached.
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19.
A commentary on current year prospects, including the factors that are likely to influence the company's prospects.


Refer to note 18.
20.
Explanatory notes for any (only applicable to the final quarter):


(a)
variance of actual profit from forecast profit (where the variance exceeds 10%)



No forecast profit issued.

(b)

shortfall in the profit guarantee.




No profit guarantee issued.
21.
Dividend:
To be completed if a decision regarding dividend has been made.

(a)
an interim/final ordinary dividend has/has not been declared/recommended;


(b)
(i)
amount per share (sen);



(ii)
previous corresponding period (sen);



(iii)
total dividend for the current financial year (sen);




(state whether amount is before tax, net of tax or tax exempt and if before 


tax or net of tax, state the tax rate)


(c)
date payable; and


(d)
in respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at _________(dd/mm/yy)


No dividend has been declared for the current quarter.
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CHAIRMAN'S STATEMENT

Year 2000 saw Esso Malaysia Berhad improve its financial results over 1999.  The Company recorded an after tax profit of RM 21.9 million versus an after tax loss of RM44.1 million in 1999.

The 2000 performance was mainly a result of a general improvement in industry refining margins from the very low levels experienced in 1999.  This was partially offset by lower retail fuel and LPG margins from Automatic Pricing Mechanism lags in the first half of 2000, during a period of rising crude and product costs.

Revenues in 2000 were RM3,841 million, an increase of 54% over the previous year's revenues of RM2,489 million reflecting higher product prices.  Sales volume remained relatively unchanged at 78 thousand barrels per day (kbd).

The "Xchange" Card programme, together with other successful marketing initiatives and promotions, helped to improve our retail sales despite strong competition.  LPG, Lubricants and Specialty Product sales were maintained at 1999 levels. 

At the Port Dickson refinery, throughput decreased by 9% to 58 kbd compared to 64 kbd in 1999 as depressed regional refining margins in the first half of the year did not support higher crude runs. The refinery had a planned shutdown of 32 days in the second half of the year for maintenance and repair and to upgrade facilities, after two and half years of continuous operation. 

During the year, we made selective investments to ensure the future growth of the Company.  We spent a total of RM68 million on capital projects and long-term leases, versus RM62 million in 1999. The increase was primarily due to higher expenditures on leased service station land.  As announced earlier in November 2000, the Company signed a Sale and Purchase Agreement with Petronas Dagangan Berhad and Shell Trading Malaysia Sdn Bhd for the purchase of a 20% participating interest in the Multi-Product Pipeline/ Klang Valley Distribution Terminal and their associated facilities for RM120 million, the full payment of which will be made in 2001.  
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The Company continues to place the highest priority on safety, environment, health and operational integrity.  In the customer service area, our fleet restructuring programme will enhance our safety and security for product deliveries as well as fleet efficiency. The Port Dickson refinery achieved an excellent safety performance without a lost time incident, sustaining a four-year safety record since the last incident in November 1996.  In addition, none of our employees or contractors experienced any type of injury accident on the job during the year. This was mainly attributed to the effective use of the new Loss Prevention System, which emphasises the human behavioural aspects of safety as well as the overall commitment of employees and contractors to safety. 

The Company had a smooth rollover from 1999 to 2000 with no incidents reported and disruptions caused by Year 2000 compliant issues.

As a result of the merger of Exxon Corporation and Mobil Corporation, Esso Malaysia Berhad entered into a Shared Services Agreement with Mobil Oil Malaysia Sendirian Berhad in May 2000. The agreement is aimed at increasing efficiency and reducing costs by sharing personnel services and avoiding duplication of systems and facilities. Esso Malaysia Berhad and Mobil Oil Malaysia Sendirian Berhad will continue to operate as two separate companies, however, with each company retaining their respective Esso and Mobil brand names.

The outlook for 2001 is favourable.  The Malaysian economy is expected to grow following a better than anticipated recovery in 1999 and 2000.  The demand for petroleum products will remain strong, despite a challenging and competitive business environment.  Our focus will be on reducing operating costs and making selective investments so that we are well positioned to participate in Malaysia's economic recovery and future growth.
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With the modest profit in year 2000, the company's financial position is relatively unchanged from 1999.  Borrowings continue to be high at around the RM600 million level. The Board, having carefully considered the interest of the shareholders as well as the Company, is not recommending any dividend payment for year 2000 in an effort to help further strengthen the Company's financial position.

There have been some changes in the Board of Directors of the Company. Mr. Steven C.  Spancake has accepted an assignment with Esso Petroleum Company Ltd, London and as a result resigned from the Board on February 24, 2001. The Board of Directors has appointed Mr. James A. Hall as Financial Director.  Mr. Ooi Poh Kheng accepted an assignment with ExxonMobil Asia Pacific Fuels Marketing in Singapore and also resigned on February 24, 2001. Encik Abu Hassan Seeni Abdul has been appointed Retail Sales Director replacing Mr Ooi Poh Kheng in the Board. I would like to take this opportunity to thank both Mr. Steven C. Spancake and Mr. Ooi Poh Kheng for their past contributions and services to the Company during their tenure as directors of the Company and welcome Mr. James A. Hall and Encik Abu Hassan Seeni Abdul to the Board.

On behalf of the Company, I would like to thank all our employees for their effort and dedication. I would also like to express my appreciation to our stockholders, dealers and customers for their continued support.

Dato' (Dr) Philip J. Dingle

Chairman and Managing Director

